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DISCLAIMER

These Presentation Materials are for information purposes only and must not be used or relied upon for the purpose of making any investment
decision or engaging in any investment activity and should not be construed as, an offer for sale or subscription of, or solicitation of any offer to buy or
subscribe for, any securities of Rainbow Rare Earths Limited (the i C o mp a WHilst jhe information contained herein has been prepared in good
faith, neither the Company, its subsidiaries (together, the i Gr o wmgy any of the Gr o u @irécsors, officers, employees, agents or advisers makes
any representation or warranty in respect of the fairness, accuracy or completeness of the information or opinions contained in this presentation and
no responsibility or liability will be accepted in connection with the same. The information contained herein is provided as at the date of this
presentation and is subject to updating, completion, revision, verification and further amendment without notice.

These Presentation Materials contain forward-looking statements in relation to the Group. By its very nature, such forward-looking information
requires the Company to make assumptions that may not materialise or that may not be accurate. Such forward-looking statements involve known
and unknown risks, uncertainties and other important factors beyond the control of the Company that could cause the actual performance or
achievements of the Company to be materially different from any future results, performance or achievements expressed or implied by such forward-
looking statements. Nothing in this presentation should be construed as a profit forecast. Past share performance cannot be relied on as a guide to
future performance.

The graphs on page 4 and 5 (as labelled) are copyright ©2016 Argus Media group. All rights reserved. All intellectual property rights in the above
extract are the exclusive property of Argus and/or its licensors and may only be used under licence from Argus. No liability is accepted to any person
in relation to the distribution or possession of this extract. Argus makes no warranties, express or implied, as to the accuracy, adequacy, timeliness,
reliability or completeness of the extract above or its fithess for any particular purpose. Argus shall not be liable for any loss or damage arising from
any p a r trefialce on the extract above and disclaims any and all liability related to or arising out of use, possession or distribution of the extract
above to the fullest extent permissible by law.




OVERVIEW

Developing one of the Low risk and low cost
worl dés highest gr mining and processing
rare earth projects routes selected

Fully permitted project Distribution and offtake
aiming for production and agreement with multinational
sales within 9 months of IPO thyssenkrupp Raw Materials

Rich in magnet rare
earths which are
driving demand

Raised US$8 million to
fund the Gakara Project
in Burundi
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KEY DATA

SHARES
IN ISSUE

JOINT BROKERS

TICKER MARKET MARKET CAP | SHARE PRICE |

RBW.L LSE £22.68m 14.5p 154.62m

HANNAM & PARTNERS

DANIEL STEWART

As at 05.05.17

SHARE PRICE GRAPH SIGNIFICANT SHAREHOLDERS
SHAREHOLDER ‘ HOLDING
Adonis Pouroulis 28.83%
14.75
Other Board &
13.67 Management 7.05%
12.50 Malinova Holdings LLC 5.53%
Blackrock Investment
11.51 0,
Management (UK) 5.17%
10.43
Legal & General PLC 4.92%
8.35 .
30 Jan 13 Feb 27 Feb 13 Mar 27 Mar 10 Apr 24 Apr Alexander Lowrie 3.21%
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RARE EARTHS

LONG TERM AND CONSISTENT GROWTH IN GLOBAL DEMAND FOR RARE EARTHS

Properties vital for many high-tech applications

o Magnetism, high thermal and electrical
conductivity, luminosity, and catalytic action

Market currently driven by increasing demand for
powerful magnets used in electric motors and
generators

China dominates supply and large part of
demand, but global demand is also growing and
seeking non-Chinese sources of supply

China supplies 90-95% of global REE/REO
production

o Lynas Corp is the only significant non-
Chinese supplier of rare earths

Fears persist that 2011 price spike caused by
Chinese export restrictions could return

Permanent Neodymium Magnet

Global Rare Earth

Prices for Individual Rare Earth Oxides

(fob China)
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THE OTECHNOLOGY METAL.

Electric vehicles:

Forecast demand growth for NdPr is primarily
driven by the anticipated uptake of EVs as well
as growth in all electric motor usage

100 E = )
m Glass additives

80

m Polishing powders
60 m Other
m Catalysts
40 Metal alloys
Ceramics
20 Phosphors
0 ® Permanent magnets

2011 2012 2013 2014 2015

Smart phones :

Neodymium gives your phone the power to
vibrate

% Value of Rare Earth Applications

Wind turbines:

NdFeB magnets have allowed wind turbines to
reduce costs and increase efficiencies

Magnet Rare Earths are critical in these
key booming markets amongst others
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Source: Telecom Trends International, Inc. SOURCE: Asian Metal
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BOARD & MANAGEMENT TEAM

TECHNICALLY, OPERATIONALLY AND FINANCIALLY PROVEN IN MINE DEVELOPMENT IN AFRICA

Adonis Pouroulis A

Non-Executive
Chairman

A

Mining engineer: an entrepreneur whose expertise lies in the discovery, exploration and development of
natural resources across Africa including diamonds, precious/base metals, coal and oil and gas

Founder and Chairman of Petra Diamonds (LSE:PDL); Founder and Director of Chariot Oil & Gas
(AIM:CHAR) and Founder of Pella Resources Limited

Martin Eales

15y e a brekidg and investment banking expertise specialising in the resources sector

Man ag i ng A Previously Managing Director at RBC Capital Markets in London. Was long-term adviser to
Di t numerous London-listed resource companies
rector A Qualified Chartered Accountant
Jim Wynn A Qualified Chartered Accountant previously employed by Anglo American plc and Avocet Mining plc
€ Chief Financial A Extensive experience in francophone Africa and London PLCs
& Officer

A Professional geologist (MSc Geology) and mine manager with diverse experience in various levels of

Braam mineral resource management and mining
i y e a expdrience exploration and mining in various African countries, the Arabian Peninsula an
Jankowitz A 30 o] lorati d mining i i Afri i he Arabian Peninsul d
Proiect M ) Australia with experience in numerous precious metal and mineral exploration and mining projects,
Al rojec anager including bringing several into production
i rt Miden A Geologist: Doctorate in Geological Science obtained at the Université Libre de Bruxelle
e ende

General A Appointed Burundi Director General of Geology and Mines (1987) and Minister for Mines (1988-1993)

A Principal of the University of Burundi and Minister for Higher Education (1996 i 2001)
Manager A Also currently Professor of Economic Geology at the University of Burundi
Cesare Morelli A Geologist: 29y e a expedience in minerals exploration in Africa including 18 years in diamond exploration
Technical with De Beers managing projects in south, west and central Africa
Director A Four years with BHP Billiton as Exploration Manager for Africa




BURUNDI

Mining is a priority sector for Burundi with the potential
to create jobs, overseas investment and foreign
currency income

: Rainbow has been active in the country for over five
Bujumbura years and experienced no impact from the 2015
dlLicenca arsa election

Mining Licence granted by Burundi Ministries of
Energy and Mining and Finance and Economic
Development in March 20157 subsequently
ratified by Presidential decrees in April 2015 and
June 2015

Strong in-country support for the Gakara Project
Unrestricted access to the C

Government interest aligned with Rainbow through
10% free carry in the project







v
PROJECT OVERVIEW

NEAR TERM PRODUCTION FROM HIGH-GRADE RARE EARTH MINE

Key Facts

Location 45km by road from Buj umb

capital city

Interest 90% with a non-dilutable 10% owned by the
Republic of Burundi

Mining Licence Granted March 2015; valid for 25 years and
renewable thereafter

Infrastructure Good road links to Dar es Salaam,

4+ Airport Tanzania and Mombasa, Kenya

—— Exploration Licence‘

- Mining Licence

Source: Company photo of prep gravity and sampling lines




1Source:

GAKARA PROJECT: KEY STRENGTHS

@9

Extremely high-grade ore

Numerous and extensive veins
containing nearly pure bastnaesite
and monazite minerals

Estimated in-situ grade in the range
47-67% TREO?

Exploration target of 20,000 -
80,000 tonnes of vein material® with
upside potential

387 in-situ veins identified to date.
Mining and exploration activities have
historically uncovered new veins

MSA Competent

Personos ort,

o

Veins will be extracted by manual
mining from the free-digging host rock
(no explosives required)

Mine plan to produce c.3,900t of
concentrate during two-year trial
mining phase

Intention to move to commercial
production at target rate of 5,000 tpa
thereafter, subject to trial mining results

Low-risk, low capex mining and
processing route

Simple, physical separation of
minerals from waste rock will
produce high-grade concentrate

No complicated or hazardous
chemistry required

Plant & fleet capex = US$2.23m

Plant construction time = 9 months

October

I

Distribution agreement in place with
thyssenkrupp Raw Materials

Samples of Gakara concentrate have
been trialed with potential customers

Board and management team have
the expertise and in-country
experience to bring the project into
production in the near-term

Strong local and governmental
support

Fully permitted; 25 year mining
licence

2016



THE DEPOSIT

798 occurrences of high-grade vein material have been identified to date:
387 established as in-situ veins (the rest are transported material)

Only those veins exposed at surface have been included

Independent Consultant MSA has calculated an Exploration Target* of
20,000-80,000 tonnes of vein material, grading 47-67% TREO

Characteristics of the REE veins (width, spatial continuity, compositional
variability) cannot be easily quantified to report a Mineral Resource

Proceeding to trial mining to confirm the economic viability of the Gakara

Project as recommended in the Competen

MSA
Potential to uncover new veins

Considerable upside to increase tonnage of mineralisation by
documenting lateral and down-dip continuity of individual REE veins
beyond parameters used for tonnage estimation

*Exploration Target: a statement of the exploration potential of a mineral
deposit in a defined geological setting for which there has been insufficient
exploration to estimate a mineral resource

Sémple of ore
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DEVELOPMENT CHRONOLOGY

HISTORICAL MINING PROVIDES SUBSTANTIAL DETAIL ON MINERALISED SYSTEM

HISTORICAL

German Geological
Survey exploration
and feasibility study
in six primary sites
resulting in
delineation of
¢.5,000t resource at
Discovered 50% TREO

1936 1981 — 1985

Gakaramine, 1957
1948 — 1978

o Historical production from 14 different sites Total of 5,000t of
+50% ore mined
o Product sold as 66-71.5% TREO concentrate to Rhone (low production
Poulenc and Th Goldschmidt AG rates due to
extremely small
then global
market for REE)




DEVELOPMENT CHRONOLOGY

RAINBOW DEVELOPMENT

Completion of initial

‘ Mining Minin Start of internal
exploration work ) 9 )
p Llcence_ licence production
Application awarded study

thyssenkrupp
Exploration offake Private equity

Gakara exploration licence renewed agreement finqnping closed lotion of

licence granted (2 years) signed (raising US$1.5m) Completion of
internal production

( : J studies and MSA
report

100 798 occurrences of high-grade vein material have been identified to date
*

£ 80 A . o

> vV US$4.8 million invested to date

He 60 ;3 B

x3 EY h ’

5 £ 40 v WA S
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88 20 [ —

Z 0+

Aug Jan  Apr Jul Oct Jan
2011 2012 2012 2012 2012 2013







Local labour force
recruited on site

Production of ROM ore will
be stockpiled for ~6
months

EPCM contract signed for

Gakara processing plant

Delivery of 15t fleet of
mining machinery
expected shortly

RAINBOW PROGRESS IN 2017

Primary focus: haulage &
access road construction &
basic infrastructure for
mine site

Participated in well
attended public meetings
with strong support from

community & national
administration

Extraction of run-of-mine
ore to commence shortly

Debt free: Re-paid Pala
Investments US$1.7M full

& final settlement




GAKARA PROJECT: LICENCE AREAS
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Mine Areas

Trial Mining
(Years 1 & 2):

GASAGWE & GASHIRWE WEST







