FOR IMMEDIATE RELEASE
28 January 2019
Rainbow Rare Earths Ltd ('Rainbow' or 'the Company') (LSE: RBW)
New Funding Agreement for up to US$7.75m & Issue of Equity
Rainbow, the rare earth element mining company, is pleased to announce a new funding
agreement, comprising an unsecured convertible security amount of US$750,000 and a 24
month equity facility of up to US$7.0 million with an entity managed by The Lind Partners LLC
(“Lind”). There are no material conditions to closing and gross initial funds of US$850,000 will be
advanced to Rainbow within five business days.
Highlights
•
•
•

•
•

Lind has agreed to advance up to US$7.75 million to Rainbow during the 24 month term
Initial proceeds comprising a US$750,000 unsecured convertible security amount and an
initial share subscription of US$100,000 from Lind
The structure is tailored to provide maximum flexibility for Rainbow’s capital
requirements during 2019 as production increases, expressly allowing other financing
options and the right to pause or terminate the agreement at minimal or no cost
The funding agreement provides Rainbow with the certainty of a base level of funding, as
may be required, over 24 months
The funding agreement provides for Rainbow to issue Ordinary Shares linked to
prevailing market prices, potentially at a premium to the existing share price, thereby
minimising dilution for existing shareholders

Martin Eales, CEO of Rainbow, said: “We believe that this agreement with Lind provides the
Company with maximum certainty of funds whilst retaining sufficient flexibility to minimise
dilution of shareholders where possible. It is an adaptable financing solution well suited to
Rainbow, as we seek to increase production from existing mining sites and develop new areas.”
Phillip Valliere, Lind Partners Managing Director, said: “Lind believes Rainbow is at a critical
inflection point and offers a unique investment opportunity: it’s in production, has a long term
sales contract and plans to expand production in the near term.”
Terms of the Funding Agreement (“Agreement”)
The unsecured convertible security amount of US$750,000 has a two-year term and carries no
coupon. It is convertible into Ordinary Shares of the Company by reference to face value of
US$900,000 after a minimum of four months from the date of the Agreement. The conversion
price will be the lower of 5.28p (being 130% of the 20 day VWAP prior to this announcement), or

a 10% discount to the average of the five consecutive daily VWAPs chosen by Lind during the 20
trading days prior to conversion. The Company has the right to settle any conversions in cash in
lieu of Ordinary Shares and, at any time, repay the convertible security amount in full for cash,
subject to Lind retaining the option to convert up to a maximum of 33% of the convertible
security amount at such time.
The Agreement also provides Rainbow with the certainty of a flexible base level of funding over
the next 24 months, of up to US$7.0 million through monthly subscriptions by Lind with an initial
US$100,000 advanced to Rainbow following execution of the Agreement, as a prepayment for
fully paid Ordinary Shares. Thereafter, Rainbow has the ability to vary Lind’s further monthly
share subscriptions to between US$100,000 and $300,000 over the next two years.
Upon the first advance of funds to the Company, Lind will be issued with 7,500,000 Ordinary
Shares (as collateral) that will be used to satisfy the Company’s obligation to issue Ordinary
Shares during the term of the Agreement, or will be paid for in full at the end of the term, by
reference to the pricing formula available under the Agreement. As part of the first advance,
Lind shall (through an offset of the cash amount advanced to Rainbow) receive a commitment
fee of US$75,000. Application will be made for the 7,500,000 Ordinary Shares to be admitted to
the Official List and to trading on London Stock Exchange plc with effect from 31 January 2019.
The terms of the Agreement expressly allow Rainbow to undertake additional financing (if
required) and Rainbow has the right to pause or terminate the Agreement at either no or
minimal cost. As Rainbow’s production profile is anticipated to increase during the course of
2019, the Agreement provides maximum flexibility to cater for a range of requirements
depending on the timing of production delivered by new mining areas.
The structure of the Agreement allows Rainbow to issue Ordinary Shares at prices that are linked
to prices prevailing at the time, potentially at premiums to the current share price, minimising
dilution for existing shareholders. The price at which Ordinary Shares will be issued is 90% of the
average of five consecutive daily VWAPs chosen by Lind during the 20 trading days prior to the
issue of Ordinary Shares.
Lind has contracted not to short sell the Ordinary Shares of the Company and not to acquire any
more than 9.99% of the issued share capital of the Company at any time.
Under the Agreement, Lind will also be issued with options over 16,718,987 Ordinary Shares at a
price of 5.28p being 130% of the 20 day VWAP prior to the execution of the Agreement. The
options will have a term of 48 months and the Company may accelerate the exercise of these
options, subject to certain conditions, by Lind prior to the end of the term
The Agreement contains provisions that may require the directors to obtain the approval of or

the grant of authority from shareholders pursuant to provisions of the Company’s articles of
incorporation. Shareholder approval is not required for the initial funding to proceed.
Total Voting Rights
Following the issue of the Ordinary Shares the Company will have 195,407,345 Ordinary Shares
in issue.
The above figure of 195,407,345 Ordinary Shares may be used by shareholders as the
denominator for the calculations by which they will determine if they are required to notify their
interest in, or a change to their interest in, the Company under the FCA's Disclosure and
Transparency Rules.
**ENDS**
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Notes to Editors:
Rainbow’s focus is the Gakara Project in Burundi, one of the highest-grade (47%-67% Total Rare
Earth Oxide) rare earths projects globally and the only African producer.
The Company began production of rare earth concentrates in Q4 2017 and has a ten-year
distribution and offtake agreement with multinational thyssenkrupp Materials Trading secured
for the sale of at least 5,000tpa of concentrate produced.
The Gakara basket is weighted heavily towards the magnet rare earths, including neodymium
and praseodymium, which are driving demand and account for 70% of annual global REE sales
due to their use in vital components in motors, generators, wind turbines, and electric vehicles.
Lind Partners LLC
The Lind Partners is a New York-based institutional fund manager focused on small- and mid-cap
companies listed in the US, the UK, Australia and Canada with an emphasis on mining, oil & gas,

biotech and technology. Lind has completed over 80 direct investments for more than $850
million in total value and has an established reputation as a flexible and supportive capital
partner to investee companies.

